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This paper analyzes recursive and rolling neural network models to forecast one-step-ahead sign

variations in gold price. Different combinations of techniques and sample sizes are studied for feed

forward and ward neural networks. The results shows the rolling ward networks exceed the

recursive ward networks and feed forward networks in forecasting gold price sign variation. The

results support the use of neural networks with a dynamic framework to forecast the gold price sign

variations, recalculating the weights of the network on a period-by-period basis, through a rolling

process. Our results are validated using the block bootstrap methodology with an average sign

prediction of 60.68% with a standard deviation of 2.82% for the rolling ward net. © 2008 Elsevier

B.V. All rights reserved.


